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THEi\NDAMANAND NICOBAR ISLANDS EXCISEREGULA110N,2012 
[No.3 OF 2012] 

Promulgated by the President in the Sixty-third Year of the Republic of India 
A Regulation to consolidate the excise laws relating to manufacture, import, export. 

transport, possession, sale arid purchase of liquor in the Union territory of Andaman and 
Nicobar Islands and for matters connected therewith-or incidental tbereto. 

" " I /',/ I' 

In exercise of the powers conferred by article 240 of the C~ilstittttion, the President is ' 
pleased to promulgate the following Regulation made by her:- ' 

• . " 'J: ' 
«~ " 

:i' , CHAPTER I . ' 

PRalMlNARY 
, .~ , , , 

1. (l),This ~~egulati~n may be called the Andaman and Nicobar Islands Excise 
Regulation, 20 12: ~, ,~ : 

:', ' ... , 

(2) It ~xteild~to the whole of the Union territory of Andaman and Nicobar Islands. 

(3) It shall come intolorcc: on such date as the Admlnistratormay, by notification in the 
Official Gazette, appoint " ' 

, .' 
.... ~ 

, 
," 
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2. In this Regulation, unless jhe context otherwise requires,- 

• •..• • -I, . t _. 4 ,_: ~. : ~ t ~ 
(I) "Administrator" means the Administrator of the Union territory of the 

Andaman and Nicobar Islands appointed by the President under article 239 of the 
Constitution; . . l!· .• ,' " '~'.' :. . . .• • 

.' 
~2? ."alcohol"_means ethyl al,c?~~.1 of~sti~niili and purity having the'chemical 

composition C H OH' ' ... -. J 1'( ,', ....•. 
l I ' "" .~ 

(1) "alcoholic beverage" means 'any beverage containing alcohol inconformity 
with the' Bureau of Indian Standards specified under the Bureau of Indian Standards 
Act, 1986 which may be lntoxicating 8I!d is. fit (or human consumption; 63 of 1986. ---------- . . 

(4) "Appellate Authority" means the Appellate Authority referred to in section 
76; ,.': 

. (.5) "authorised officer" meansan officer authorised to exercise any of the powers 
and to perform any of the duties ~d functions under the provisions ~fthis Regulation 
and rules framed thereunder; 

" . ,-'I"t' . I . . r l 
(6) "beer" means alcoholic beverage prepared from malt or grain with or without 

addition of sugar and hops and includes black beer, ale, stout, porter and such other 
substance as may be specified by the Administrator by notification; I " 

(7) "black jaggery" means coarse brown sugar made from palm trees or cane 
juice ordinarily unfit for human consumption, but contains sufficient quantity of 
fermentable sugar for manufacture of ethyl alcohol; 

(8) "blending" means mixing of two or more spirits of different strengths and 
different qualities; 

(9) "Board of Experts" means the ~oil!d Qf,Ex~ constituted under section II; 
(l0) "brewery" means premises where ~r is manufactured and includes every 

place therein where beer is stored or wh~refi:o~, ;t ~ issu~d;;. ,.... . , 

(11) "compounding" means the manufacture of alcoholic beverage by addition 
to spirit ,of a flavouring or colouring matter or both; 

(12) "country liquor or traditional liquor" means plain or spiced spirit which has 
been manufactured in India from material recognised as base for country or traditional 
spirit, namely. mahua, rice, gur, molasses. etc.; 

(13) "denaturant" means any substance completely miscible in spirit and of 
-sueh a character that its addition renders the material> or any aqueous dilution of it, 
non-potable; 

(! 4) "denatured spirit" means spirit with an added denaturant to render it 
effectively and permanently unfit for human consumption; 

(15) ''Deputy Commissioner" means the Deputy Commissioner appointed under 
section 5; 

(J 6) "distillery" means premises where spirit is manufactused and includes every 
place therein where it is stored or wherefrom it is issued; 

(/7) "District Excise Officer" means the District Excise Officer appointed under 
section 5; 

i,· 
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Definit ic n! . 

(l8) "e-governance" includes use of information and communication technology 
to promote efficient and cost-effective services to the public; 

(/9) "Excise Commissioner" means the officer appointed as Excise Commissioner 
by the Administrator under section 3; 

- 

• 
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(20) "Excise Officer" means any officer or person appointed or invested with 
powers under this Regulation; 

(2/) "excise revenue" means revenue derived or derivable from any payment, 
duty, fee, tax, confiscation or fine imposed or ordered under this Regulation, or of any 
other law for the time being in force relating to liquor, but does not include fine unposed 
by a court of law; 

(22) "export" means to take out of the Union territory of Andaman and Nicobar 
Islands to any other State or Union territory within the country; 

(23) "fermented liquor" means liquor obtained by the process of fermentation 
and includes beer, ale, stout, porter wine, pachwai, fermented tari and any other similar 
liquor; 

(24) "foreign liquor" means any liquor imported by land, sea or air into India; 
(25) "Government" means the Administrator of the Andaman and Nicobar Islands; 
(26) "hop" means ripened cones of female hop plant used for giving flavour to 

malt liquor; \. . , 
(27) "Illicit liquor" means any liquor manufactured or stored or distributed or 

sold, in contravention of the provisions of this Regulation or the rules framed thereunder 
or liquor on which appropriate duty or fee leviable under this Regulation or the rules 
framed thereunder, has ~ot been paid and includes foreign liquor on which appropriate 
duty of customs has not been paid; 

(28) "import" means to bring into Union territory of Andaman and Nicobar 
Islands from any other State or Union territory of the country; 

(29) "import into India" with its grammatical variations and cognate expressions. 
means bringing into the Union territory of Andaman and Nicobar Islands from any 
place' outside India; 

(30) "Indian liquor" means.liquor manufactured in India by process of distillation 
or using alcohol obtained by distillation such as whisky, brandy, rum, gin, vodka, but 
does not include country liquor orfermented liquor; 

(3/) "licence" means a licence granted under this Regulation; 
,I I '.,. " • 

(32) "liquor" means any alcoholic beverageand includes whisky, brandy, beer, 
wine, toddy, tari, pachwai, vodka, gin, tequila, country liquor, arrack and intoxicating .• 
liquid consisting of or containing alcohol besides any similar substance which tJie 
Administrator may; by notificaticn.vdeclare to be liquor for the purposes of this 
Regulation; 

(33) "major offences" means the offences punishable under sections 34, 35, 36, 
38,39,43,44 and 45 of this Regulation; 

(34) "malt" means the germinated barley; 
(35) "manufactory" means any distillery, brewery, wineryor any establishment 

distilling, brewing, manufactw:in~; blending or bottling liquor; 
(36) "manufacture" includes any process- 

(a) incidental or ancillary to the completion of a manufactured liquor; or " . 
(b) ~ethe;'-n~1 'or artificial, by which any liquor is produced or prepared 

and also rc-distilrltion and every process for the rectification, reduction, 
flavouring.blending orcolouring of liquor; or 

(c) which in relation to liquor involves packing or repacking of such article 
in a bottle or unit package or labelling or re-labelling of bottles or unit package, 
including the declaration or alteration of maximum retail price on it or adoption of 
any other treatment on the Iiquor:tOr sale'lt6 the consumers. 

': 
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Explanation.-For the remova(otdo~bts: it is hereby declared th~t labelling of 
bottles or unit packages, imported into' ~dia 'Or into the Union territory: to :comply with 
statutory requirements shall not be construed as manufacture; . 

(37) "manufacturer" means any person whe manufactures Indian liquor and 
includes a manufacturer of alcohol subject to exCi~~ duty uftder the Central Excise Act, 
1944 'j f ; I . , ..r 1 0 1944. 

(38) "minor offences" means the offences other th'an major offences under this 
Regulation; . ' .. 

(39) "molasses" means heavy dark coloured viscose liquid produced from 
residual syrup drained away in the final stage of the manufacture of gur or sugar 
including khandasari sugar from sugarcane or gur, when liquid as such or in any form 
or admixture contains sugar which can be fermented; 

(40) "maximum retail price" means the.m,axinWIll price I!i which the liquor may be 
sold to the ultimate consumer and shall -include all taxes, freight, transport charges, 
commission or trade margin payable tQ 4e!l!ers, and all charges towards marketing, 
delivery, packing, forwarding and thelike, as the case may be; , 

(41) "notification" means a notification issued under this Regulation or the rules 
made thereunder and published in the Official Gazette; , 

(42) "officer-in-charge" means the Excise Officer authorised to supervise and 
control manufactory or warehouse; . 

(43) "Official Gazette" means theAndaman and Nicobar Islands Gazette; 
(44) "pachwai" means fermented rice, millet or other grain, and includes liquid 

obtained therefrom, whether diluted or undiluted, but does not include beer; 
(45) "permit" means an authorisation granted under this Regulation and the 

rules made thereunder; . ,:' " 
(46) "police station" means the police station having jurisdiction over the place 

or any otherplace, which the Administrator may, by notification, declare to be a police 
station for the purposes of this Regulation; 

(47) "prescribed" means prescribed by rules made by the Administrator under 
this Regulation; 

#8) "retail sale" means sale in quantities not exceeding the limit" of sale by retail 
. \ for any consideration or not; 

-, (49) "sales tax or value added tax" means taX· on sale or purchase of goods 
referred to in entry 54 of List II of the Seventh Schedule to the Constitution; 

(50) "special duty" means a tax on the import of any excisable article being an 
article on which countervailing duty as is mentioned in entry 51 of List II in the 
Seventh Schedule to the Constitution is not imposable on the ground merely that such 
article is not being manufactured or produced in the territory; 

(5 J) "spirit" means any liquor containing alcohol obtained by distillation, whether 
denatured or not; 

(52) "spurious liquor" means liquor which has been adulterated with an object 
to bring intoxication easily and is harmful to consumers; 

(53) "still" means an apparatus for distillation or manufacture of spirits and 
includes any part thereof; 

(54) "toddy and tan" means fermented or unfermented juice drawn from a coconut, 
palmyra, date or any other kind of palm tree; 

(55) "transport" means to move from one place to another within the Union 
territory of Andaman and Nicobar Islands; 

• I, 
i 
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(56) "warehouse" means a place where storage ofliquor is permitted and includes 
a relevant part of manufactory; 

(57) "wholesale sale" means sale in quantities exceeding the limit of sale by 
retail; 

(58) "wine" means a fermented juice of grapes or other fruits with or without the 
addition of sugar or jaggery containing self-generated alcdhol and includes fortified 
wine; 

(59) "winery" means premises where wine is manufactured and includes every 
place therein where wine is stored or wherefrom it is issued; 

(60) "wort" means the liquor obtained by exhaustion of malt or grain or by the 
solution of saccharine matter in' the process of brewing. 

CHAPTERU 
ESTABLISHMENT AND CONTROl. 

3. The Administrator may, by notification, appoint an officer as the Excise Commissioner 
who shall be the chief controlling authority for administration of this Regulation in the Union 
territory of Andaman and Nicobar Islands. 

4. The Excise Commissioner shall exercise and perform the following powers and 
functions, namely:- 

(a) to regulate, control and monitor the manufacture, possession, import, export, 
transport, sale and consumption of liquor; 

(b).to curb illegal trade in liquor and illicit distillation; 

(c) to protect excise revenues C!! the Union territory and ensure prompt recovery; 

(d) to submit returns and information as required by this Regulation or the rules 
framed thereunder, upon all matters concerning excise; 

(e) to ensure social well-being through education for responsible drinking; 

if) to take adequate steps for imparting training to the excise staff in preventive 
and detective work; 

(g) to coordinate in the matters covered by this Regulation with other authorities; 

(h) to introduce e-governance in various aspects of excise administration and to 
maintain on the national network information on manufacture, possession, transport, 
sale, import or export of liquor; - 

r (l) to submit to the Administrator an annual report on the administration of this 
~egulation in such form as 1DllY be prescribed; . 

(J) to perform such other functions and to exercise such other powers as may 
from time to time be entrusted or delegated to bim by the Administrator. 
5. The Administrator may appoint such number of Deputy Commissioners, District 

l~xcise Officers and such ~er ofij.cers arid staff as it may deem fit for the purpose of 
performing the functions under this,;Regulation. 

, I .': 

6. (I) There shall be' ad'Excis~int~liigence Bureau headed by the Excise Commissioner 
and consisting of such number of Excise Officers and staff as may be appointed by the 
j!.dministrator or by the Excise Commissioner with the prior approval of the Administrator. 

(2) The Excise Intelligence Bureau shall- .<! ~_",' 

(a) collect intelligence, keep s\rr.VeiU~ce and maintain information of excise 
offences; 

5 
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, .... . ~~;.,.. . r .: ... 
(b) collect and disseminate information regarding prominent excise offenders 

and history-sheeters; ;::-:-.~ - ;,_ . 
i'- 

(c) monitor detection, investigation and trial of offences under this Regulation; . , , .". 
(d) maintain information network on' maJjllfactui.e, possession, transport, sale, 

import or. export of liquor, I. ~ - .J.' 
7~ (I) Subject to the provisions contained in sub-section (1) of section 14, the 

Administrator may issue licence or permit to, any Government Corporation or Government 
Company or the Government agency or anyautonomous body, owaed or controlled by the 
Government for the purposes of import and retail vending of liquor in the Union territory, 

(2) Save as otherwise provided in sub-section (I), the Deputy Commissioner shall be 
the licencing authority who shall exercise all powers and functions under this Regulation, 
subject to the general controJand supervision'of the Excise Commissioner. ",' 

(3) The Deputy Commissioner shall, within the limits of his jurisdict ion, exercise such 
powers and perform such duties and functions as are assigned by or under the provisions of 
this Regulation subject to such control as the Administrator or the Excise Commissioner may 
from time to time, direct. '" 

(4) The District Excise Officer and other subordinate officers shall assist the Deputy 
Commissioner in exercising his functions. 

I 1:·, I. , 

8. (/) The Administrator may, by order, delegate his powers to the Excise Commissioner, 
subject to such limitations and conditions as may be specified in the order of delegation. 

' • .'"'1 • 

(2) The Excise Commissioner and the Deputy Commissioner may, by order, delegate 
their powers under this Regulation to any subordinate officer, subject to such limitations and 
conditions as may be specified in the order of delegation. ' - . 

t .~ • I • 
(3) The Administrator or Excise Commissioner or the Deputy Commissioner, as the 

case may be, may.by an order, also withdraw from any officer or person any or all the powers 
so delegated. . ... :: 

. 9. The Administrator may, by notification, invest the power with any officer of the 
Union territory_ ~9t.being an Excise Officer, to perform all or any of the powers or functions of 
any Excise Officer under this Regulation. 

10, The Excise Commissioner may grant such reward to such officers and employees 
under this Regulation and also to such informers for such work, subject to such terms" and 
conditions as may be prescribed. " 

11. (/) The Administrator may, constitute the Board of Experts consisting of such 
number of members, with such qualifications and for such period as may be prescribed, for 
the purposes' of advising the Administrator on the technical or legal issues relating to 
advertisement of liquor, use of denaturants and such other legal or technical aspects ~ may 
be considered necessary, 

(2) Without prejudice to sub-section (1), the general functions of the Board of Experts 
.shall be to determine as to whether- 

(a) any flavouring extract, essence or syrup containing alcohol is an article fit for 
use as ~~oxi~ing liqu~ or 

(b) any communication amounts to an advertisement for soliciting use ofliquor 
or whether it is informative or educative communication for responsible drinking, or 

(c) whether any denaturant can be used as effective denaturant and whether it 
suits or harms manufacture of any chemicals, or 

(d) any other matter as may be referred to it by the Administrator. 
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CBAPTERIII 
LICENCE Ah'D PERMIT FOR MANUFAcnJRE, POSSESSION, SALE, ETC., OF UQUOR 

12. (l) No person shall construct or establish any manufactory or warehouse or 
manufacture, bottle, possess, sell, collect, transport, transit, import, export or purchase any 
liquor or use, keep or have in his possession any still, utensil. implement, apparatus, label, 
cork, capsule or seal for manufacture of any liquor except under the authority and in accordance 
with the terms and conditions of a letter of intent, licence or permit granted under this 
Regulation or the rules made thereunder: 

Provided that possession of labels, corks or capsules by its printer or manufacturer, as 
the case may be, will not amount to illegal possession constituting an offence if the label, 
cork or capsule is printed or manufacturelunder the authority from the holder of tile licence 
to manufacture liquor under this Regulation, 

(2) No person shall engage in manufacture of alcohol exclusively for industrial use 
unless he is registered with the Excise Commissioner in such manner as may be prescribed, 

13. Every letter of intent, licence or permit under this Regulation shall be ~ted on 
payment of such fees, for such period, and subject to such terms and conditions and in such 
form and shall contain such particulars, as may be prescribed. 

14. (I) While considering an application for grant of a licence or permit, the authorised 
officer shall ensure that the applicant- 

(a) is a citizen of India; 

(b) is above eighteen years of age; 

(c) is not a defaulter, or blackl,i~ted or debarred from holding an excise licence; 

" (d) submits an affidavit as a proof for the following, namely:- 
, ' 

(I) that he possesses-or has an arrangement for taking on rent a suitable 
premises for conducting the business and the said premises is located more than 
fifty meters away from anymedical institution, educational institution. religious 
institution, women hostel, orphanage, hospital, primary health centre or 
community health centre; , 

(il) that the premises have not been constructed in violation of any Jaw; 

(iii) that be possesses a good moral character and has no criminal 
background nor has been convicted of any offence punishable under this 
Regulation or any other law, for the time being in force; 

(iv) that he shall not employ any salesman or worker or representative who 
has criminal background or suffers from any infectious or contagious diseases 
or is below eighteen years of age; 

(v) that he does not owe any public dues or dues to the Administration; 

(vi) that he is solvent and has the necessary funds or has made 
arrangements for the necessary funds, for conducting the' business: 

Provided that the,~qetails of such funds shall be made available to the authorised 
ffi 'f ' d r o cer I so requITe,' t. 

• s' 
(2) Th~ licence ot'permit:shall be liable for cancellation if any statement made in the 

affidavit or any document produced w!th the application is found to be false or forged. 

15. Subject to such conditions as may be prescribed, the authority granting a licence 
under this Regulation may require the licensee to- 

(a) give security for the observan';:~fthe\erms of his licence; and 

. ' 
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(b) execute' a counterpart agi'eement in conformity with the tenor of his licence. 

16. (/) No licence or permit granted under this Regulation shall be deemed to be invalid 
by reason merely of any technical defect, irregularity or omission in the licence or permit, or 
in any proceeding conducted prior to grant thereof; >'., ' , 

" t, • . 
(2) The decision of the licensing authority.as to w6at is a t~chnical defect, irregularity 

or omission shall be final and binding. " " .: ",'~ 

17. (1) Whenever the authority which granted a licence or permit under this Regulation 
considers that such licence or permit should be withdrawn for any reason, it may do so, on 
expiry of a period of twenty-one days notice ants intention to do so forthwith, assigning 

, reasons therefor in writing. . ) .'ft'. 

(2) Ifany licence or permit is withdrawn, the licensee or the permit holder shall be paid 
such sum, by way of compensation as the authority whogranted licence or permit, may 
direct and refund any fee paid in advance or deposit madeby the licensee in respect thereof 
after deducting the amount recoverable by the Government, 

18. (1) Subject to such restrictions as may be prescribed, the authority who granted 
licence or permit under this Regulation may; after giving reasonable opportunity of being 
heard, suspend or cancel the Iice~ce or permit, iI1 the following circumstances, narnely:- 

(0) ifth~ licence or permit is transf~fl.kd or sublet by the holder thereof without 
the permission lof the said authority; 

,o,t ..: 
(b) if any excise revenue payable by the holder thereof is not duly paid; 

, i~' 
(c) in the event of any breach of theterms and conditions of such licence or 

permit by the holder or by his employee, or agent; 

(d) if the holder of the licence or permit or the agent or employee of such holder 
is convicted of an offence punishable undedhis Regulation or under any other law for 
the time being in force, relevant to and conbected with excise matters or relating to 
excise revenue or of any cognizable and U()~lbailable offence; . ' " I I 

• ~ > 1 " l1u I ' ; 

.. (e) if the purpose for which the licence ,or permit was granted ceases to exist; 

(j) if the licence or permit has been obtained through misrepresentatiori or fraud. 

(2) When a licence or permit held by such person is cancelled under sub-section (1), 
Ijle aforesaid authority may cancel any other licence or permit granted to such person under 
this Regulation or under any other law relating to excise revenue. 

',' , 
(3) in the case of cancellation or suspension of licence or permit under sub-section (I), 

the fee payable for the balance of the period for which any licence or permit shall have been 
I: irrent but for such cancellation or suspension, may be recovered from the ex-licensee as 
excise revenue. 

(4) The holder of a licence or permit shall not be entitled to any compensation for the 
cancellation or suspension thereof nor shall be entitled to refund of any fee paid or deposit 
made if any, in respect thereof. 

19. No person to whom a licence or permit has been granted, shall be entitled to claim 
any renewal thereof, and no claim shall lie for damages or otherwise in consequence of any 
refusal to renew a licence or permit on the expiry of the period for which the same remains in 
force. 

20. No holder of a licence or permit granted under this Regulation shall surrender his 
licence or permit except on the expiration of one month's notice in writing given by him to the 
CI'~pUty Commissioner of his intention to surrender the same on payment of the fee payable 
for the licence for the whole period for which it shall have been current but for the surrender: 

-, 

--'-_ - 
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Provided that if the Deputy Commissioner is satisfied that there arc sufficient reasons 
for surrendering the licence or permit, he may remit to the holder thereof the sum so payable 
on surrender or any portion thereof. . 

21. The licence or permit granted under this Regulation shall not be transferable except 
with the prior approval of the Excise Commissioner or any officer authorised by him in this 
behalf, subject to such terms and conditions as may be prescribed. 

22. Subject to the provisions of this Regulation and subject to such terms and 
conditions as may be prescribed, the Excise Commissioner may grant to any person a licence 
or lease or both, either jointly or severally, for the exclusive privilege or manufacturing, or of 
supplying by wholesale or sale by retail, or both. any liquor within any local area. 

23. No liquor shall be removed from any manufactory, warehouse or other place of 
storage established under this Regulation unless duty and fee payable has been paid or a 
bond as may be prescribed, ~ been executed for the payment thereof. 

9 

Transfer of 
licence or 
permit. 

Grant of 
exclusive 
privilege of 
manufacture, 
etc., of any 
liquor. 

Removal of 
liquor from 
manufactory, 
warehouse. 
etc., on 
payment of 
duty. 

24. No person or licensed vendor or his employee or agent shall sell or deliver any Prohibition 
liquor to any person under the age of eighteen years whether for consumption by self or of sale to 
others. certain 

25. No licensee shall employ or permit to be employed in his premises any person 
under the age of eighteen years or suffering from contagious disease. 

26. The District Magistrate or any other officer authorised by him may, by a notice in 
writing to the licensee, require that any sliop in which any liquor is sold shall be closed at 
such times or for suc~ period as he may think necessary, for preservation of public peace: 

Provided that the closure days in. the licensing year shall not exceed seven days in all 
or more than three days continuously at anyone time: 

Provided further that if the Excise Commissioner or an officer authorised by him in this 
behalf is of the opinion that any particular shop or all shops in any particular 'area shall be 
closed for a period exceeding seven days in a licensing year, or more than three days 
continuously at anyone time, he may with prior sanction of the Administrator, permit to do so. 

CHAPTER IV 
ExCISE REVENUE 

27. The excise revenue shall ~ levied and recovered under the following heads, 
namelyt=- 

persons. 
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28. (l) There shall be I~vied a,pd collected in the manner provided by this Regulation Excise duty. 
and the rules thereunder and at such 'rites, not exceeding the rates set forth in the Schedule, 
a~: the Administrator may, by notification in the Official Gazette, specify, a duty of excise or a 
countervailing duty or a special duty:,as the case may be, on all liquor of the descriptions 
srecified in the Schedule, being liquor manufactur~d;_()r·produced in;: ~r brought in~o, the 
tl:rritory and such duty shaH be payable by. th~ ._person manufacturing or producmg or 

_ . importing such liquor: .. ' ..... -- 

.; .• 

. ..' , .. 
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Provided that no. su2h du; ~~11 be levied' on toddy when used for the manufacture Qf 
jaggery, vinegar, yeast, neera or when drunk as such. , r . '" 

Explanation-r-Ver the removal of doubts, it is hereby declared that in any notiflcation 
issued under this section, it shall nat be necessary to. specify separately the rate Df 
countervailing duty Dr special duty a~~, 'iuiles~'Dlhernllse provided in such notification 
expressly, any rate specified in such notification As the .rw: of excise duty in respect of any 
description of liquor shall be deemed tobe also. the rate'of countervailing duty, or a special 
duty, as the case may be, in respect of sHc,h desc~iption of liquor. . 

(2) There shall be levied and collected fee for issue of licence or penn it subject to. such 
tenus and conditions as may be prescribed. . 

(3) There shall be levied and collected the import, export Dr transport duties assessed 
in such manner as may be prescribed." ~ , . 

, .' 
29. (/) All duties, f~s, taxes, fines payable to the Union territory Administration under 

this Regulation may be recovered from the perso~ liable to. pay the same or from his surety 
or his agent as if they were arrears of landrevenue. 

(2) In the event of default by any person to whom a license has been granted under 
this Regulation, his manufactory, warehouse, shop Dr premises and all fittings, apparatus, 
stocks ofliquor or materials for tl1e manufacture of the same, held therein shall be liable to be 
attached towards any claim for excise revenue or in respect of any )DSS incurred by the Union 
territory Administration through such defaJlt and be sold to. satisfy such claim which shall 
be a first charge upon the proceeds of such sale. 

(3) Where the duty due is not le~ed or not paid or short levied or short paid Dr 
erroneously refunded,- 

(a) the District Excise Officer may, within' three years from the relevant date, 
serve notice on the person chargeal>l~ with ~e duty of excise which has not been 
levied or paid or which has been short-levied or short-paid or to whom the refund has 
erroneously been made, requiring him to. show cause why he should not pay the 
amount specified in the notice. i \ 

explanation I.-For the purposes of this Clause, where the service of the' notice 
is stayed by an order of the court, the pbod of'such stay shall be excluded in computing 
the aforesaid period of three years. 

Explanation 2.-For the purposes of this clause, "relevant date" means,- 
(I) in cases in which duty of excise has not been paid or has been short­ 

levied or short-paid, the date on which the duty is to be paid under this Regulation 
or the rules made thereunder; '. 

(if) in a case where duty of excise is provisionally assessed under this 
Regulation or the rules made thereunder, the date of adjustment of duty after the 
final assessment thereof; 

(iii) in a case where duty of excise has been erroneously refunded, the 
date of such refund; , 
( b) the District Excise Officer shall, after considering the representation, if any, 

made by the person on whom notice is served under sub-section (1), determine the 
amount of duty of excise due from such person (not being in excess of the amount 
specified in the notice) and thereupon such person shall pay the IUDOunt SO determined. 
30. If the duty of excise payable by a person under this Regulation Dr the rules made 

thereunder is not paid within time, he shall be liable to pay on the sum due, a simple interest 
at the rate of twelve per cent. per annum from the day next following the day on which such 
payment became due.' 

Explanation.-For the purposes of this section, where the duty determined to be 
payable is reduced or increased by the Appellate Authority or the court,the interest shall be 
payable on such reduced Dr increased amount of duty, as the case may be. 

_ .. ..,_ .... __ ~. "_~#" ~'4. - ••• --- •• >~ ---- _ ••••• 
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3 I: Notwithstanding anything contained in this Regulation, the Excise Commissioner 
may, on an application made in this behalf by a person, with the approval. of the Administrator 
and after recording his reason for so doing, reduce or Waive the amount of any interest 
payable by him under this Regulation, ifhe is satisfied that _ 

(a) to do otherwise would cause genuine hardship to the person having regard 
to the circumstances of the case; and 

(b) the person has cooperated in any proceeding for the recovery of any amount 
due from him, 
32. Notwithstanding that a writ petition has been preferred or a suit or other proceeding 

has been instituted in any court, or any appeal has been filed before any Tribunal or before 
the Excise Commissioner, or a revision has been filed before ,the Administrator, any sum due 
to the Union territory Administration under this Regulation as' a result of demand or order 
made or passed by any officer or authority empowered in this behalfby or under this 
Regulation, shall be payable in accordance with such demand or order unless and until such 
payment has been stayed by the competent authority. 

33. Every licensee shall maintain such accounts and submit to the concemed officers , . 
such returns in such forms, containing such particulars relating to stock, apparatus, excise ' 
duty or fee payable or paid, and such other information at such interval as may be prescribed, 

CHAPTERV 
oFl'Elb:..s AND PENALTIES 

34. (1) Whoever, in contravention of this Regulation or of any rule.rnotification or 
order made, or condition of licence or permit granted or issued thereunder,- 

(a) manufactures, imports, exports, transports or removes any liquor; 
(b) constructs or works any manufactory or warehouse; 

.: (c) bottles any liquor for purposes of sale; 
(d) Uses, keeps or possesses any materials, still, utensils, implements or apparatus 

whatsoever for the purposes of manufacturing any liquor other than toddy or tari; 
(e) possesses any material or film either with or without Union territory logo or 

wrapper or any other thing in which liquor can be packed, or any apparatus or implement 
or machine for the purpose of packing any liquor; or 

(f) sells, transports, possesses or buys any liquor beyond prescribed quantity, 
sball be punishable _' 

(A) in the case of an offence (ailing under clause (a),- 
(I) where the liquor involved in the offence is less than prescribed value, 

with imprisonment for a term which shall not be less than one year, but which 
may extend to five years and shall also be liable to fine which shall not be less 

. than fifty thousand rupees or five times of the value of liquor, whichever is 
higher; 

(il) where the liquor involved in the offence exceeds the prescribed value, 
with imprisonment for a term which may extend to seven years and with fine 
which may extend to one lakh rupees or five times of the value of liquor, 
whichever is higher; 
(8) in the case of an offence falling under clause (b), with imprisonment for a term 

which may exterM to thre~ yeat~ and also with fine which may extend to fifty thousand 
rupees; <' 

(C) in the case of ali, offencefalling under clause (c), with imprisonment for a term 
which may extend to one year and also with fine which may extend to one lakh rupees 
or five times of'the value ofliquor, whichever is higher; 

, . 
CD) in the case of an offence falling under clause (d), with imprisonment for a 

term which may extend to six months aba-also ~ith fine wbich may extend to twenty 
thousand r.lJje"s; , 
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(E) in the case ofan offe~ce falling under clause (e), with imprisonment fora term 
which may extend to three months arid alsd with fine which may extend to fifty thousand 
rupees; I, : ,_!l. '.~' 'l ~_, , ' . 

. ~ I. '.';"'" 

(I') in the case of an offence falling under clause (/), with imprisonment for a term 
which may extend to three months and ~\so with1ine which may extend to one lakh 
rupees or five times of the value of liquor, whichever is hlither, 

(2) If any offence punishable under subiscction (1) is committed by a person not 
holding valid licence or penn it under this Regulation, he shall be liable to twice the penalty 
prescribed for the said offence. ' ': \ - 

~'1:. • 
35. Whoever renders or attempts to renderfit for human consumption any spirit which 

has been denatured, or has in his possession any spirit in respect of which he knows or has 
reason to believe that any such attempt has been'mlide: shall, be' punishable with imprisonment 
for a term which shall not be less than two years,' but which may extend to three years, and 
also with fine, which may extend to two lakh lJlpees or_ five Itimes of the value of liquor, 
whichever is higher. I,:, 

36. Whoever mixes or permits to be niixed with any liquor sold or manufactured or 
possessed by him any noxious drug or any foreign ingredient likely to cause disability or 
grievous hurt or death to human being, shall be punishable,':_ 

, ~I . ". 
(a) if as a result of such an act. death is caused to any person, with death or 

imprisonment for life and shall also be"liable to fine which may extend to ten lakh 
rupees; 

.. t, 

(b) if as a result of such an act, disabllity or grievous burt is caused to any 
person, with imprisonment for a term wbic~,shall no~ ~"e less than six yel'jfS but which 
may extend to imprisonment for life, and also with fine which may extend to five lakh 

, • 'C" ,f i i rupees; .. "'. . . 
• I K 

(c) if as a result of such an act, any other consequential injury is caused to any 
person, with imprisonment for a term whicllJmay extend to one year and shall also be 
liable to fine which may extend to two Iakh 'fifty thousand rupees; 

(d) if as a result of such an act, no injury is caused to any person, with 
imprisonment which may extend to six months and with fine which may extend to one 
lakh rupees or five times the value ofliquor, whichever is higher. 

'£Xplanation_-For the purposes of this section, the expression "grievous hurt" shall 
Lave the same meaning as assigned to it in section 320 of the 'ind'ian Penal Code. 4S of 1860, 

37. (1) Notwithstanding anything contained in the Code of Criminal Procedure, 1973, 2 of 1914. 
the court, when passing an order under this Regulation may, if it is satisfied that death or 
injury bas been caused to any person due to consumption of liquor sold in any place, order 
the manufacturer or seller, whether or not he is convicted of an offence, to pay, by way of 
compensation, an amount not less than three lakh rupees to the legal representatives of each 
deceased or two lakh rupees to the person to whom grievous injury has been caused, or 
rupees twenty thousand to the person for any other consequential injury: 

Provided that where the liquor is sold in a licensed shop. the liability to pay the 
compensation under this section shall be on the licensee. 

(2) Any person aggrieved by an order under sub-section (I) may, within a period of 
thirty days fromthe date of the order, prefer an appeal to the High Court: 

Provided that no appeal shall be filed by the accused unless the amount ordered to be 
r'~j,d under sub-section (J)is deposited by nun in the Court: 

Provided further thatthe High Court may entertain an appeal after the expiry of the said 
period of thirty days if it is satisfied that the appellant was prevented by sufficient cause 
frcrn preferring the appeal in time. 


